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(Contractor), General Contractor (Contractor) and/or Architect/Engineer. It is understood that these contract 
provisions will govern the pricing and administration of all change order proposals to be submitted by the Construction 
Manager and/or the General Contractor and/or the Trade Contractors and/or the Subcontractors and/or all other lower 
tier sub-subcontractors (all referred to as “Contractor” in this Exhibit). In the event of a conflict between the other 
contract documents used for the project, the change order pricing contract provisions in this Exhibit shall govern. 

 
Contractor agrees that it will incorporate the provisions of this Exhibit into all agreements with lower tier Contractors. 
It is understood that these change order pricing provisions apply to all types of contracts and/or subcontracts 
specifically including lump sum (or fixed price contracts), unit price contracts, and/or cost plus contracts with or 
without a guaranteed maximum. It is further understood that these change order provisions will apply to all methods 
of change order pricing specifically including lump sum change order proposals, unit price change order proposals, 
and cost plus change order proposals. 

Whenever change order proposals to adjust the contract price become necessary, the Owner will have the right to 
select the method of pricing to be used by the contractor in accordance with the pricing provisions found in this 
Exhibit. The options will be (1) lump sum change order proposal, (2) unit price change order proposal, or (3) cost 
plus change order proposal as defined in the following provisions. 

 

1.1 Lump Sum Change Order Proposals: The Contractor will submit a properly itemized Lump Sum 
Change Order Proposal covering the additional work and/or the work to be deleted. This proposal 
will be itemized for the various components of work and segregated by labor, material, and 
equipment in a detailed format satisfactory to Owner. The Owner will require itemized change 
orders on all change order proposals from the Contractor, subcontractors, and sub- subcontractors 

order work. Supervision above the level of working foremen (such as general foremen, 
superintendent, project manager, etc.) is considered to be included in the Markup Percentages as 
outlined in paragraphs 1.6 and 1.7 of this Exhibit. 
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1.4 Material: Estimated material change order costs shall reflect the Contractor's reasonably 
anticipated net actual cost for the purchase of the material needed for the change order work. 
Estimated material costs shall reflect cost reductions available to the Contractor due to “non-Cash” 
discounts, trade discounts, free material credits, and/or volume rebates. “Cash” discounts (i.e. 
prompt payment discounts of 2% or less) available on material purchased for change order work 
shall be credited to Owner if the Contractor is provided Owner funds in time for Contractor to take 
advantage of any such “cash” discounts. The portion of any “Cash” discounts greater than 2% will 
not be considered “non-Cash” discount for purposes of this contract clause. Price quotations from 
material suppliers must be itemized with unit prices for each specific item to be purchased. "Lot 
pricing" quotations will not be considered sufficient substantiating detail. 

 
1.5 Equipment: Allowable change order estimated costs may include appropriate amounts for rental 

of major equipment specifically needed to perform the change order work (defined as tools and 
equipment with an individual purchase cost of more than $750). For contractor owned equipment, 
the "bare" equipment rental rates allowed to be used for pricing change order proposals shall be 
75% of the monthly rate listed in the most current publication of The AED Green Book divided by 
176 to arrive at a maximum hourly rate to be applied to the hours the equipment is used performing 
the change order work. Further, for contractor owned equipment the aggregate equipment rent 
charges for any single piece of equipment used in all change order work shall be limited to 50% of 








