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CASE WESTERN RESERVE UNIVERSITY
Balance Sheet
June 30, 2006 and 2005
(in thousands)

Restated
June 30, 2006 June 30, 2005

Assets
   Cash and temporary investments 111,907$              61,954$                
   Accounts and loans receivable, net 130,229 127,340
   Securities pledged under lending agreements 91,812 50,578
   Pledges receivable, net 67,272 63,237
   Prepaid expenses and other assets 15,116 15,948
   Intangible assets 2,028                    2,493                    
   Investments 1,395,630 1,419,948
   Property, plant, equipment and books, net 822,029 770,906
   Funds held in trust by others 295,404 281,778

Total assets 2,931,427$           2,794,182$           

Liabilities
   Accounts payable and accrued expenses 55,788$                68,212$                
   Deferred income and deposits 27,825 25,973
   Payable under securities lending agreements 93,874 52,530
   Annuities payable 51,685 49,995
   Refundable advances 8,423 7,785
   Minimum pension liability 7,509                    24,811                  
   Bonds and notes payable 619,263 594,234
   Refundable federal student loans 17,271 18,395
Total liabilities 881,638 841,935

Net Assets
   Unrestricted 1,202,264 1,127,435
   Temporarily restricted 46,921 40,284
   Permanently restricted 800,604 784,528
Total net assets 2,049,789 1,952,247

Total liabilities and net assets 2,931,427$           2,794,182$           

The accompanying notes are an integral part of the financial statements.
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CASE WESTERN RESERVE UNIVERSITY
Statement of Activities
For the Year Ended June 30, 2006
(with summarized financial information for the year ended June 30, 2005)
(in thousands)

Temporarily Permanently Year Ended Year Ended
Unrestricted Restricted Restricted June 30, 2006 June 30, 2005

Operating revenues
Student tuition and fees 228,752$        228,752$        203,062$        
Less: Student aid (89,661) (89,661) (77,066)

139,091 139,091 125,996

Endowment income 74,874 335$              75,209 81,070
Grants and contracts 253,769 253,769 253,438
CCLCM grants and contracts 86,075 86,075 68,382
Gifts and pledges 21,473 18,508 2,927 42,908 55,373
State of Ohio appropriation 3,900 3,900 3,962
Facilities and administrative cost recovery 67,045 67,045 66,612
Organized activities 9,019 9,019 8,677
Other sources 30,853 414                31,267 13,296
Auxiliary services 31,554 31,554 25,884
Net assets released from restrictions 12,142 (11,871) (271)               -                    -                    

   Total operating revenues 729,795 6,637 3,405 739,837 702,690

Operating expenses
Instructional 242,435 242,435 208,740
Sponsored research and training 232,730 232,730 226,766
Other sponsored projects 33,651 33,651 42,102
CCLCM grants and contracts 86,075 86,075 68,382
Libraries 20,708 20,708 19,796
Student services 20,719 20,719 20,695
University services 84,975 84,975 94,100
Auxiliary enterprises - students 32,878 32,878 23,947
Auxiliary enterprises - other 25,864 25,864 15,403
   Total operating expenses 780,035 -                    -                    780,035 719,931

Net operating (deficit) revenues (50,240) 6,637 3,405 (40,198) (17,241)

Non-operating revenues and expenses
Investment and other income (loss) 113,296 12,248 125,544 37,964
Net appreciation in the fair 52,500
   market value of investments 3,420 710 4130
Actuarial adjustment to annuities
   payable (287) (287) 1,492
(Loss) gain on disposal of plant assets (797)               (797) 778                
Disposal of interest in subsidiary -                    (398)               
Adjustment for minimum pension liability 16,837           16,837 (14,739)          
   Non-operating revenues, net 132,756 -                    12,671 145,427 77,597

Increase in net assets before effect of 
  accounting change 82,516 6,637             16,076 105,229 60,356
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Part 2 – Summary of Significant Accounting Policies and Terms 
 
 

 This part explains the accounting practices the University uses in its financial 
statements.  

  
 

Basis of 
Accounting 

Presentation 

The consolidated financial statements use the accrual basis of accounting.  These 
statements include the accounts of the University, Triangle Residential LP and 
Triangle Residential LLC. 
 
Triangle Residential LP is a limited partnership formed in 2005 that owns and 
operates two apartment buildings, a parking garage and a commercial structure 
located in the Ford-Euclid-Mayfield Road area.  The University is the sole limited 
partner.  The general partner is Triangle Residential LLC, a wholly owned 
subsidiary of the University, also formed in 2005.  The University, through 
Triangle Residential LP, plans to operate the properties pending finalization of 
plans to develop a university arts and retail district in the area.   
 
 

  
 

Net Asset 
Categories 

The consolidated financial statements present information about the University’s 
financial position and activities using three categories of net assets: 
 
• Unrestricted net assets have no donor-imposed restrictions. They are available 
for any purpose consistent with the University’s mission. 
 
• Temporarily restricted net assets are subject to specific donor-imposed 
restrictions that must be met by University actions or through the passage of time. 
 
• Permanently restricted net assets are subject to donor-imposed restrictions 
that the University must honor in perpetuity.  Usually, donors allow part or all of 
the income to be used for a designated purpose.  

  
 

Cash and 
Temporary 

Investments 

Investments with a maturity of three months or less when purchased are reported 
as temporary investments (i.e., cash equivalents) unless they are part of long-term 
investment pools. 
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Investments Investments are stated at fair market value. The fair value of all debt and equity 

securities with readily determinable fair value are based on quotations obtained 
from national securities exchanges.  The alternative investments, which are not 
readily marketable, are carried at estimated fair values as provided by the 
investment managers.  The University reviews and evaluates the values provided 
by the investment managers and agrees with the valuation methods and 
assumptions used in determining the fair value of the alternative investments.  
Those estimated fair values may differ significantly from the values that would 
have been used had a ready market for these securities existed.  Realized gains 
and losses on investments are included in investment income.  Average cost is 
generally used to determine gains or losses on securities sold. Unrealized changes 
in the fair market value of investments are shown as net unrealized appreciation or 
depreciation. 

 
 
Contributions Contributions (including unconditional pledges) are recognized as either 

temporarily restricted or permanently restricted net assets when donors’ 
commitments are received. Conditional pledges become revenue when the 
conditions are substantially met. Gifts whose restrictions are met in the same 
fiscal year in which they are received are reported with unrestricted contribution 
revenues. 

  
 

Grants and 
Contracts 

(Government 
and Private) 

Revenues from government and private grants and contracts are recognized as 
earned in accordance with the terms of the contract. Any government revenue 
received before it is expended is recorded as a refundable advance. Expenses 
incurred for government grants before revenue is received are recorded as 
receivables. 

  
 

Collections The University’s collections of historically significant artifacts, scientific 
specimens, and art objects are held for education, research, scientific inquiry, and 
public exhibition. Therefore, their value is not reflected in the University’s 
financial statements. 

  
 

Funds Held in 
Trust by 
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NOTE E 
Bonds and 

Notes Payable 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Bonds and notes payable are as follows: 
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NOTE G 
Retirement 

Plans 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The University has both defined benefit and defined contribution pension plans 
for its employees.  The funded status of the University’s defined benefit plan is 
as follows: 
 

2006 2005

Benefit obligation at June 30 83,265$     91,584$     
Fair value of plan assets at June 30 71,399 61,291
  Funded status (11,866)$   (30,293)$   

Accrued b
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NOTE G 
Retirement 

Plans 
(continued) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The University is required to recognize an additional minimum pension liability.  



Case Western Reserve University         

Consolidated Financial Statements for the Year Ending June 30, 2006      

 

 
 

NOTE G 
Retirement 

Plans 
(continued) 

 
 
 
 
 
 

2006 2005
Defined benefit plan 
  Benefit cost 5,712$      4,064
  Employer contributions 7,621 10,183
  Benefit paid 2,837 2,150
Defined contribution plan 
  Employer contrib
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NOTE I 

Related Party 
Transaction 

(Utilities) 



Case Western Reserve University         

Consolidated Financial Statements for the Year Ending June 30, 2006      

 

 

  
17 

 
NOTE K 

Recently 
Issued 

Accounting 
Pronounce- 

ments 

In 2005, the Financial Accounting Standards Board (FASB) issued FASB 
Interpretation No. 47, "Accounting for Conditional Asset Retirement 
Obligations" (FIN 47), which is effective for the University as of and for the year 
ended June 30, 2006.  FIN 47 was issued to provide clarity surrounding the 
recognition of conditional asset retirement obligations, as referred to in FASB 
Statement No. 143, "Accounting for Asset Retirement Obligations, "FIN 47 
defines a conditional asset retirement obligation as a legal obligation to perform 
an asset retirement activity in which the timing or method of settlement are 
conditional on a future event that may or may not be within the control of the 
entity.  FIN 47 also provides guidance with respect to the criteria to be used to 
determine whether sufficient information exists to reasonably estimate the fair 
value of an asset retirement obligation.  Based on the guidance in FIN 47, 
management of the University determined that sufficient information was 
available to reasonably estimate the fair value of known asset retirement 
obligations.   
 
FIN 47 requires the initial application of the interpretation to be recognized as a 
cumulative effect of a change in accounting principle.  Specifically, FIN 47 
requires the recognition, as a cumulative effect, of the cumulative accretion and 
accumulated depreciation for the time period from the date the liability would 
have been recognized had the provisions of the interpretation been in effect when 
the liability was incurred to the date of 
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FEDERAL GRANTOR/PROGRAM TITLE

Research and Development and Research Tratntns Cluster· University
Res.arch and Development ~ Unlnrslty

Department of Alrtculture
Pass Through Programs

ASriculturaL Research_Basic and Alrtculturea n d R e s e a r c h

UniversityDepartment DepartmentD e p a r t m e n t
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SCHEDULE DF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2006

FEDERAL GRANTOR/PROGRAM TITLE

University of California, Berkeley

University of Texas at Austin

Unwerstty of Washington

University of Michigan
University of California, Berkeley
Advanced Technology Institute

Oregon State University
Boeing Company

Department of Defense Subtotal

Department of the Interior Geological Survey

Direct Programs
U.S. Geological Survey Research and Data Acquisition

Catalog of
Federal
Domestic

Ass1suncllt
Number

12.300

12.300

12.300

12.410
12.431

12.800

12.910
12.910

15.808

Pass Through
Entity
Identifying
Number

KK3115
UTA04·546

429159

F010101
SA3627
20010764
RF010A-B
210715

Expenditures

22.223
18,806)

120,159
106,289

2,735

67,308
(13)

221,324
11,511

10,032,362

13,857

Department of the Interior Geololleal Survey Subtotal

NaUonl1 Institute of Justice

Direct Programs
National tnsftute of Justice

Pass Through Programs
16

13,857

96,376

Beltefaire Jewish Children's Bureau

National Institute of Justice Subtotal

Department of Transportation

Pass Throush Prosrams

National Research Council

Ohio Department of Transportation

Department of Transportation Subtotal

16

20

20.205

200HN·fX·0090

NCHRP·112
20591

(497)

95,879

68,720
32,458

101,178

National Aeronautics and Space Admfnistratlon

Direct programs

NASA General

Aerospace Education Services Program

Technology Transfer

Pass Through Programs

Ohio State Unive"ity Research Foundation
Jet Propulsion laboratory

Jet Propulsion laboratory

Makel Engineerlnllncorporated

Makel Engineerina Incorporated

National Space Biomedical Research Institute

NatIonal Space Biomedical Research Institute

The accompanying notes are an intergral part or the schedule ,.

43 357,315
43.001 127,724
43.002 3,120,794

43 745432 518,610
43.002 1239487 36,032
43.002 1266548 42,S36

43.002 PQ·RQ4180 (1,698)

43.002 PO·R06015 14,812
43.002 t-IAOO208 5,184
43.002 NPfR00206 50,586
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FEDERAL GRANTOR/PROGRAM TITLE

Space TeLescope Setenee Institute
TI J Technologies

Universities Space Research Association
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SCHEDULE Of EXPENDITURES Of fEDERAL AWARDS

for the year ended June 30. 2006

fEDERAL GRANTOR/PROGRAM TITLE

Department of Health 8: Human S.rvlces
Dlrect Programs

Other DHHS Programs

Food and Drug Adminlstrat1on- Research
Maternal &. Child Health Federal Consolidated Proirams
Biological Response to Environmental Health Hazards
Applied Toxicological Research and Testing
Biometry and Risk Estimation Health Risks
Project Grant &. Cooperative Air~ments for T8 Control Programs
Acquired Immunodeficiency Syndrome (AIDS) Activity

Oral Diseases &. Disorder Researcn
Gra!1ts to Increase Organ Donations
Human Genome Research
Research Related to Deafness &. Communications Disorders
Research and Training In Alternative Medicine

Research on Healthcare Costs, Quality and Outcomes

National Center on Steep Disorders Research
Mental Health Research Grants
Alcohol Research Programs
Drug Abuse Research Programs
Mental Health Research Career/Scientist Development Award
Centers for Disease Control and Prevention
Biomedical Imaging Research
National Heart and lung Research
Clinical Research
Nursing Research
Biomedical Technology
Research Infrastructure
National Center for Research Resources
Cancer Cause &. Prevention Research
Cancer Detection and Diagnosis Research
Cancer Treatment Research
Cancer Biology Research
Cancer Centers Support Grants
Cancer Research Manpower
Cancer Control
Job Opportunities and Basic Sktlls Training
Celt Biology and Biophysics Research
Heart &. Vascular Diseases Research
lung Diseases Research
Blood Diseases &. Resources Research
Arthritis, Musculoskeletal, &. Skin Diseases Research
Diabetes, Endocrlnotogy a Metabolism Research
Digestive Diseases &. Nutrition Research
Kidney Disease, Urology &. Hematology Research
C\inkal Research Related to Neurological Disorders
BioLogical Basis Research in Neurosciences
Allergy, Immunology &. Transplantation Research
Microbiology &'Infectious Diseases Research
Pharmacology, Physiolo8Y, and Biological Chemistry Research
Genetics and Developmental Biology Research
Population Research

The accompanyIng notes are an intergral part of the schedule

Catalog of
Federal
Dome'Stlc

Assistance

~

93

9].103

93,110

93,113

93,114

9].115

93,116

93.118

93.121

93,134
9].172
93.17]

93.213

93,226

93.233
9].242

93,273

93,279

93.281

93,283

93,286

93.187
9].]33

93,361

93.371

93,389
9].]90

93.393
93.]94

93.395

93,396

93,397

93.398
9].399

93.561

93.821

93.837
9].838

93,839

93.846
9].847

93,848

93,849

9].853
9].854

93.855
93,856

93,859

93.862

93,864

22

Pass Through
Entity
Identifying
Humber Expenditures

322,711

170,794

548,853

398,706

16,562

481,385

5,213,827

&,886
3,109,751

358,093

1,473,893

1,750,387

500,987

616,012

1,347,378
5,553,470

1,646,334

2,075,233

414,556

3,099,853

5,051,772

26,579

4,640,473

1,261,513
1,114,432

1,596,378

178,920

2,746,5]7

1,928,583

6,0]5,018

2,269,6]2

5,817,174

1,516,232

2,103,101

5],151

4,568,096

6,916,543

12,001,000

2,7]4,311

4,416,119

14,439,386

2,910,860

5,16],467

5,875,343

4,052,966

2,077,527

15,609,395

2,621,093

],322,888

1,377,983
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FEDERAL GRANTOR/PROGRAM TITLE

University of Alaska, Anchorage
University of Cincinnati
University of Florida
Wayne State University

Cleveland Meodlcal Devices, Incorporated
Rush Presbyterian· St. Luke's Medical Center
Washington University
Washington University
Washington University

Cleveland Clinic Lerner College of Medicine
Family Health International
INQ Therapeutics
Rush Presbyterian - St. Luke's Medical Center
Sodal

Pre0076 Tc 7.,ine12 0 0 6rt0 T.0218 Tc 7.7 0 9s209
(I Td
(University)Tj
-0.0346 sity)Tjr99
(I Td
(University0.1234 501.1055 Tm
n
0.012 451.1759 3/7Therapeu0Td
(Rush)Tj
-stem46.4751 540.9046 3.77 Tc 5.9860 0 7.7 61.4713 531.1357 T5955Rush)Tj
-0.036j
-4Tc 2767 0 Td
oci >>BDC 
/T1_0 1 Tf
0(St.)T(Pre0076 Tc 7.,ine12 0 4.480
(Luke's5 7.7711
-4Tc 2767 0 Td&:versity)Tj
-0.0346 sity)Tjr99
(I Td
(University0.1234 501Tc 2767 0 Td
012 451.1759 3/7Therapeu0Td
(Rush)Tj
-stem46.4751 540.9046 3.77 Tc 5.9860 0 7.7 61.4713 531.1357 T2595Rush)Tj
-0.0735 T421MC 75 0 Td
oci !>BDC 
/T1_0 1 Tf
0(St.)T(Pre0076 Tc 7.,ine12 0 4.480
(Luke's5 7.7711
-421MC 75 0 Td&:versity)Tj
-0.0346 sity)Tjr99
(I Td
(University0.1234 50121MC 75 0 Td
012 451.1759 3/7Therapeu0Td
(Rush)Tj
-stem46.4751 540.9046 3.77 Tc 5.9860 0 7.7 61.4713 531.1357 Tc05Wayne)Tj
0.027455R4f
-376279 -1SynVAx6.4751 54759 Tm
(Presbyter12322 7.4f
-376279 -1860 0 7.7 61.4713 53ity)Tj
-3
ET
35 Tc 7.4446 0 0 7.7 93.9951 570.9347 Tm
(of)Tj
-0.04-0. 7.4
ET6 Tcd
(Medicine)Tj191357 Tm
(Center)Tjj
-0351.4
ET6 Tcd
(Monfbama,.4713 531.1357 T5.075Luke's)Tj
7.5701.4
ET6 Tcd
(MBirmnf ham.4713 53ity)Tj

(Cleveland)Tj
8. 7.39-0.092/T1_1 1 Tf
-0.0218 51 570.9347 Tm
(of)Tj
-0.04-0. 7.39-0.092/T1_1edicine)Tj
31357 Tm
(Center)Tjj
-6 0 .39-0.092/T1_1California,.471 
/T1_1 1 Tf
-0.035 Tc 7.6782 0 0 7.7 134.5097 481.206 577
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68 0-0.39-0.092/T1_1Irv7 61.83Tc 7.7 0 0 7.7 112.8382 481ty)Tj

(Cleveland)Tj
8. 7.37.77086/T1_1 1 Tf
-0.0218 51 51.206 T4322 Tc 5.9edicine)Tj
31357 c 28 Tc 5.9California,.4713 451.1759 Tm055(Luke's)Tj
6863.2037.77086/T1_1Sa>>BDC 
/T1_1 1 Tf
-0.035 Tc 7.6115 0 0C0ine12 0 3T5.7(of)Tj5
ET Tm149
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FEDERAL GRANTOR/PROGRAM TITLE

Jaeb Center for Health Research
Cleveland Clinic Lerner College of Medicine
NeuroContraL Incorporated
Family Health International
Stanford University

Catalolof
Federal
Domestic

Assistance
Number

93.879

93.887
93.939
93.959

93.989

Pa$5 Through

Entity

Identifying

Number

DRCR - SITE 4051

lMO08154-03

HOO45103

N01·AI·35173·323

3601-A

Expenditures

302,494

f ,883

18,863
15,338

3
12,032

Oepartment of Health & Human Services

Universi32O e p a r t m e n tO e - n S 
 ( 4 0 5 3 ) T j 
 E M C  
 E T 
 B T 
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CASE WESTER/l RESERVE UNIVERSITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 3D, 2006

FEDERAL GRANTOR/PROGRAM TITLE

Natlonal Science Foundation
Direct Programs

Education and Human Resources
Pass Through Programs

City of Cleveland Board of Education
Ohio State University Research Foundation

Catalog of
Federal
Domestic

Assistance

Number

47.076

47
47.076

PIS5 Throuth
Entity
IdontitYtns
Number

47·076
745923

Expenditures

388,387

]18,819

26,447

National Science Foundat1on Subtotal

Department of Enerev

Pass Through Proirams

73],653

University of Pittsburgh

Department at Enern- subtotal

Department of Education
Direct Proarams

Graduate Assistance tn Areas of NationaL Need
SpeciaL Education Personnel Preparation to Improve Services

Pass Through Programs
Children's Hospital Medical Center of Akansas

Department of Education Subtotal

Department of H.alth 8: Human Services
Direct ProSrams

8'

84.200
84.325

84.324

400960-12

H]24RQ10014

(1,212)

(1,2121

609,784

300,929

13,459

924,172

MaternaL and Child Health Federal Consolidated Programs
Acquired Immune Deficiency Syndrome (AIDS) Activity
Nurse Anesthetist Traineeships
Grants for Faculty Training Projects in Geriatric Medicine and Dentistry
Biological Research Related to Deafness and

Communicative Disorders
Nursing Workforce DIversity
National Research Service Awards Health Services Research
Consolidated Knowledge Development and Application Program
National Center on Sleep Disorders Research
A.dvanced Education Nursin'i Grant Program
Alchohol National Research Service Awards for Research Training
Menta! Health National Research Service Awards for Research Training
Centers for Disease Control and Prevention Inv@stigations
Professional Nurse Traineeshlp
Basic Nurse Education and Practice Grants
Nursing Research
Cancer Treatment Research
Cancer Biology Research
Cancer Research Manpower
Cancer Control
Refugee and Entrant Assistance Voluntary A.gency Programs

The accompanying notes are an intergral part of the schedule 28

93.106 119,458

93.110 119,71]

93.118 27,029

93.124 ]0,100

9].156 420,301

93.173 30,S37

93.178 (3)
93.225 23' .576
93.230 22,325

93.233 129,4]1

93.247 376,910

93.272 39,209

9J.282 239,749

93.2B6 57,986

9].358 107,182

93.359 ]04,746

93.361 108,710

93.395 461,217

9],396 328,288
93.398 667,873

93.]99 614,154
9].567 109,274
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Department of Health & Human Services Subtotal

Total Research and Development ~ Cleveland CUnic Lerner Coli••• of Medtclne

Total R&s••rc:h and Development and Research Training Clust.r

86,075,119

&6,075,119

327,899,341

Student Financial Aid
Department of Educat10n

Direct Programs-Student Financial Aid Cluster
Federat Supplemental Educational Opportunity Grants
Federal Work Study Program
Federal Perkins Loan Program
Federal Pell Grant Program

Department of H..lth 8: Human Services

Direct Programs-Department of health and Human Services
HRSA-Bureau of Health Professions

84.007

84.033
84.038
84.063

9].925

1,086,188
1,949,215
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CASE WESTERN RESERVE UNIVERSITY 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, Continued 

_______ 
 

3. Indirect Costs: 
 
 The University recovers indirect costs by means of final indirect cost rates.  The final rates are a 

result of negotiated agreements with the U.S. Department of Health and Human Services.  The 
final rate effective for the period July 1, 2005 to June 30, 2006 for on-campus research and for the 
CCLCM is 54.5% of modified total direct costs.  The base rates for off-campus research for the 
same period vary depending upon the location of the research.  The base rates for off-campus 
research at University Hospitals of Cleveland and Cleveland MetroHealth Medical Center for the 
same period is also 54.5%.  The base rate for all other off-campus research for the same period is 
26%.  The negotiated predetermined indirect cost rates were finalized based on an agreement 
dated June 1, 2005. 

 
  
4. Loan Advances: 
 
 The following schedule represents total loans advanced to students by the University and 

balances outstanding for the Perkins, Nursing, Health Profession Student and Disadvantaged 
Students Loan Programs for the year ended June 30, 2006: 

 
 CFDA Outs

Numbers Advances Balances

Perkins Loan Program 84.038 3,088,249$       15,947,124$    

Nursing Student Loan Program 93.364 201,380$          493,028$         

Health Professional Student Loan Program/PCL 93.342 502,500$          2,590,482$      

Loan for Disadvantaged Students 93.342 -$                 126,945$         

tanding 

 
 
 The Perkins Loan administrative cost allowance totalled $275,000 for the year ended June 30, 

2006. 
  
5. Federal Family Education Loan Program:
 
 During the year ended June 30, 2006, the University received the following loan amounts under 

the Federal Family Education Loan Program (FFELP) (which includes Stafford Loans, 
unsubsidized Stafford Loans, and Parents Plus Loans for Undergraduate Students): 
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provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards.   
 
We noted certain other matters that we reported to management of the University in a 
separate letter dated October 20, 2006. 
 
This report is intended solely for the information and use of the University’s Board of 
Trustees, management, and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than those specified parties. 
 

 
 
October 20, 2006 
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Costs.  Compliance with the requirements of laws, regulations, contracts and grants 
applicable to each of its major federal programs is the responsibility of the University's 
management.  Our responsibility is to express an opinion on the University's compliance based 
on our audit.   
 
We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether non-compliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence 
about the University's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit 
provides a reasonable basis for our opinion.  Our audit does not provide a legal determination 
of the University's compliance with those requirements. 
 
In our opinion, the University complied, in all material respects, with the requirements 
referred to above that are applicable to each of its major federal programs for the year 
ended June 30, 2006.  However, the results of our auditing procedures disclosed two 
instances of noncompliance with those requirements, which are required to be reported in 
accordance with OMB Circular A-133 and which are described in the accompanying Schedule 
of Findings and Questioned Costs as items 06-1 and 06-2.   
 
 
Internal Control Over Compliance 
 
The management of the University is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs.  In planning and performing our audit, we considered the 
University's internal control over compliance with requirements that could have a direct and 
material effect on the major federal programs that are identified in the Summary of Audit 
Results section of the accompanying Schedule of Findings and Questioned Costs in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance 
and to test and report on the internal control over compliance in accordance with 
OMB Circular A-133. 
 



 

This report is intended solely for the information and use of the University’s Board of 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
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CASE WESTERN RESERVE UNIVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Continued 

for the year ended June 30, 2006 
 
Section II - Financial Statement Findings 
 
No current year findings: 
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CASE WESTERN RESERVE UNIVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Continued 

 
for the year ended June 30, 2006 

_______ 
 
Views of responsible officials and planned corrective actions, Continued 
 
transfers to be posted on a timely basis and provides information regarding procedures and 
tools available to reduce the volume of cost transfers.  The policy has been posted on the 
University's web-site and distributed to all responsible personnel.  Responsible Person: Paul 
Frey, Associate Controller. Deadline: December 31, 2006. 
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CASE WESTERN RESERVE UNIVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Continued 

 
for the year ended June 30, 2006 

_______ 
 
 
Section III – Federal Award Findings and Questioned Costs 
 
Finding #06-2: Inventory of Equipment Not Performed  
 
Information on the federal program/Condition/Context 
 
The University last completed a physical inventory of equipment in 2004.  
 
Criteria or specific requirement 
 
OMB Circular A-110, paragraph 34(f)(3) requires physical inventories of equipment purchased 
with federal funds to be performed at least once in a two year cycle.  In addition, OMB 
Circular A-21, Section J 14 G requires that an inventory be taken at least once during a two 
year period of all equipment for which depreciation is included in the indirect cost 
calculations.     
 
Cause/Effect 
 
The University did not have the resources available to complete the inventory of equipment.  
The effect is that the records of equipment may be inaccurate and may not meet applicable 
compliance criteria.   



 




